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LIMITED OFFICIAL USE LAGOS 5545 

E.O. 11652: N/A 
TAGS: EINV, NI 

SUBJECT: PARTIAL CLARIFICATION OF 1977 INDIGENIZATION DECREE 

REE: LAGOS 646 

1 . BEGIN UNCLASSIFIED - NIGERIAN ENTERPRISE PROMOTION BOARD 
(NEPB) PUBLISHED ON MAY 14 PRESS RELEASE DATED APRIL 25 WHICH GAVE 
"CLARIEICATION ON SECTIONS 9 AND 11 OF THE NIGERIAN ENTERPRISES 
PROMOTION DECREE, 1977." CLARIECATION LARGELY REHASH OF POINTS 
RAISED UNDER SECTIONS 9 AND 11. ONLY CLOUDY POINT CLEARED 

UP WAS NEPB'S DECLARATION THAT NIGERIAN NON OWNER/MANAGERS 
OWNING MORE THAN 5 PERCENT OF EQUITY OR MORE THAN NAIRA 50,000 
WORTH OE SHARES NOT REQUIRED TO DIVEST ANY HOLDINGS. THUS 
"NIGERIANS ARE ADVISED TO NOTE THAT THE 5 PERCENT OR NAIRA 
50,000 MAXIMUM RULE IS NOT AS RESTRICTIVE AS IT SEEMS." 

2. EMBASSY POUCHING PRESS RELEASE TO DEPARTMENT - END UNCLASSIEIED. 

3. BEGIN LIMITED OFFICIAL USE - CLARIFICATION PROBABLY WILL 
WIDEN LOOPHOLES ENABLING WELL PLACED NIGERIANS TO ACQUIRE 
LION'S SHARE OF UPCOMING NEW EQUITY ISSUES AND TRANSFERS 
AND REINFORCES EMBASSY VIEW VOICED PARA 2B REFTEL THAT 1977 
LIMITED OFFICIAL USE 
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INDIGENIZATION DECREE WILL HAVE LITTLE APPRECIABLE WEALTH 
LEVELING EFFECT. END LIMITED OFFICIAL USE 
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